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* Firm Level Review ging

+ Engagement Level Review
* Recurring Findings

© Securities Commission Malaysia

i
HiE

a@
N
Suruhanjaya Sekuriti

Securities Commission
Malaysia

Restricted

3



n
" o # N, W,
(L gt ¥ oy,
G # Wy T . N
L ™ . .n'.c oy '
o "L .8 '.llll. ",o..o '!h...
o L L fi 'llllll ‘: < o,
- gn’ g ' ..'.. lnu..
" N . '.lllll -', '.. '!-un O‘h
~ 4t " Viagy,, e o gy, “inyy
n .. " . .0... ..llﬂt LT :f:k
‘ ... .. ....'.. ....l . ....... .o“u .:.;\
. LT L iag, e e —
" (1 LT i . e
— . .'. ....'Il ....... "".'. ::.un ;‘f::’J::
:: oL a8 '.-".- $hnny, Miang, 3:13‘.3:-7-
" el ] .'.'..' ...‘. L ....... LLTTIT :-".0'-."'
o ses Wingy ’.--". S480eey by s
wolll 1 1 rs@ '.O".n LT e l::":::.
- 2088 LTI '.o"'. "inn, 0'"‘";1:?:::-:
o .ll". LN TP ;O"'.. Wi ";::: ;:""-:
" n o "m " NS A
e LLLL W g g~ ——d o'y
- 98 (L L T “en s m o 2325
" Al " . L) " ’
- e LU L m .. s R
- [ ] ] " "n . "n "o
= ] ... . . . » -
-




Audit Oversight Board r

Suruhanjaya Sekuriti

Inspection Landscape ScuitesCommisin
C INSPECTIONS ) (Data-driven Risk-based Inspections)

E Q Direction of future inspections will be heavily
;;\‘3 reliant on data and AOB's risk assessment of
both the audit firms and PIEs audited;

o
111}
58838

O Previous rotation cycles and lengthy periods

& ° ° without inspections will be reduced; and
PESES Q Audit firms will nged to -be vigilant and always

‘ﬁ- 2020 ready for an AOB inspection.
s
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Firm Level Review

Audit firms did not
consider all relevant
roles undertaken prior
to becoming key audit
partner (MIA By-Laws)

. J
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(A

udit firms accepted non-
audit service
engagements before
obtaining consent from
the respective audit
partners

.
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Consultations not carried
out on matters affecting
audit opinion, though
required and audit reports
signed before completion
of consultation process

J

.

Deficiency in controls over
access and monitoring of
audit engagement files to
prevent unauthorised
modification after file
assembly

J
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Managing Staff Attrition

Low

17%
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Staff turnover rate
High
v-—-q\
32% \ A
Average
21%
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Technological Transformation

Increase adoption of digital application of digital audit
platforms to bridge the gap arising from human resource
constraints.

Provide training programmes to upskill existing audit
personnel on IT-related audits.

Increase talent pool with the skills necessary to facilitate
understanding and audit of automated controls, in
tandem with PIEs move towards increasing reliance on
technology and automated controls.

Support the application of computer-assisted audit
techniques (CAATs) and usage of data analytics tools on
audit engagements
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Engagement Level Review

G Impairment of goodwill - VIU \
assessment (MFRS 136);

O Recoverability of receivables &
ECL assessment (MFRS 9);

3 Valuation of investment
properties measured at fair
value (MFRS 140); and

Q Valuation of ROU (MFRS 16).

(EI Verification on completeness of \
source documents used for
sample selection;

Q Sufficiency and appropriateness
of sample size and selection;
and

Q Reliability of internally-generated
documents/listings used to verify

. o
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G Reasonableness of assumptions\
by management;

O Appropriateness of reliance on
financial support from related
parties;

O Basis of conclusion for not
highlighting MUGC; and

O Non-consultation with technical

\ samples. /

\ department. j
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Recurring Findings Malays

12
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0 Assessment of cash flow
2017 2018 2019 2020 2021 projections in impairment
assessments

Firms should formulate sustainable remediation plans that are agile and dynamic to withstand
changes in staff and external factors. Effective remediation action should address the immediate
concern but is also an ongoing effort of continuous improvement to address upcoming risks.

© Securities Commission Malaysia Restricted

10













































