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SECURITIES COMMISSION MALAYSIA

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2024

	 Note	 2024	 2023
		  RM’000	 RM’000

NON-CURRENT ASSETS

Property, plant and equipment	 4	 140,679	 141,568
Intangible assets	 5	 19,720	 18,938
Right-of-use assets	 6	 6,746	 6,838
Other receivables	 8	 1,176	 1,814
Other investments	 9	 498,535	 202,219
Tax recoverable		  11,943	 -
		   	 	
		  678,799	 371,377
		   	

CURRENT ASSETS

Other investments	 9	 306,420	 423,403
Tax recoverable		  -	 11,943
Trade and other receivables	 10	 31,726	 35,384
Cash and cash equivalents	 11	 101,623	 381,133
		   	
		  439,769	 851,863
		   	
TOTAL ASSETS		  1,118,568	 1,223,240
		   	

RESERVES

Compensation fund reserve	 12	 100,000	 100,000
Accumulated surplus		  777,967	 780,080
		   	
TOTAL RESERVES		  877,967	 880,080
		   	

NON-CURRENT LIABILITIES

Post-employment benefits	 13	 123,174	 233,455
Lease liabilities	 14	 4,734	 6,186
		   	 	
		  127,908	 239,641
		   	
CURRENT LIABILITIES

Lease liabilities	 14	 3,662	 3,117
Other payables and accruals	 15	 105,222	 95,265
Contract liabilities	 16	 3,809	 5,137
		   	
		  112,693	 103,519
		   	
TOTAL LIABILITIES		  240,601	 343,160
		   	
TOTAL RESERVES AND LIABILITIES		  1,118,568	 1,223,240
		   	

The notes on pages 187 to 217 are an integral part of these financial statements. 
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	 Note	 2024	 2023
		  RM’000	 RM’000

INCOME

Levies		  209,518	 144,342
Fees and charges		  27,472	 16,576
License fees		  4,132	 3,215
Registration fees		  3,296	 3,144
Finance income		  36,262	 36,744
Other income		  19,714	 5,885
		   	
	 17	 300,394	 209,906
		    	 	
	
LESS: EXPENDITURE

Staff costs	 18	 210,062	 209,664
Administrative expenses		  53,227	 41,879
Depreciation of property, plant and equipment	 4	 11,429	 10,186
Amortisation of intangible assets	 5	 3,766	 3,530
Depreciation of right-of-use assets	 6	 458	 457
Rental expense		  316	 371
Finance cost on lease liabilities		  439	 274
		   	
		  279,697	 266,361
		    	

NET OPERATING SURPLUS/(DEFICIT)		  20,697	 (56,455)

Less: Funds to affiliates	 19	 (6,700)	 (10,500)
		   	
Surplus/(Deficit) before tax for the financial year	 20	 13,997	 (66,955)

Taxation	 21	 -	 (4,340)
		   	
Surplus/(Deficit) after tax for the financial year		  13,997	 (71,295)

Other comprehensive loss:	 22
  	 Items that will not be reclassified subsequently to profit or loss

Remeasurement of defined benefit liability		  (16,110)	 (36,566)
		   	
Total comprehensive loss for the financial year		  (2,113)	 (107,861)
		   	

The notes on pages 187 to 217 are an integral part of these financial statements.

SECURITIES COMMISSION MALAYSIA

STATEMENT OF COMPREHENSIVE INCOME
AS AT 31 DECEMBER 2024
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	 Compensation	 Accumulated
	    fund reserve	 surplus	 Total
	 RM’000	 RM’000	 RM’000

At 1 January 2023	 100,000	 887,941	 987,941

Deficit for the financial year	 -	 (71,295)	 (71,295)
Remeasurement of defined benefit liability	 -	 (36,566)	 (36,566)
Total comprehensive loss for the financial year 	 -	 (107,861)	 (107,861)
			    	  	
At 31 December 2023/1 January 2024	 100,000	 780,080	 880,080

Surplus for the financial year	 -	 13,997	 13,997
Remeasurement of defined benefit liability	 -	 (16,110)	 (16,110)
Total comprehensive loss for the financial year	 -	 (2,113)	 (2,113)
			    	  	
At 31 December 2024	 100,000	 777,967	 877,967
			    	  	
			   Note 12

The notes on pages 187 to 217 are an integral part of these financial statements.

SECURITIES COMMISSION MALAYSIA

STATEMENT OF CHANGES IN RESERVES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024
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SECURITIES COMMISSION MALAYSIA

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023

	 Note	 2024	 2023
		  RM’000	 RM’000

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus/(Deficit) before tax		  13,997	 (66,955)

Adjustments for:
  	 Depreciation of property, plant and equipment	 4	 11,429	 10,186
  	 Amortisation of intangible assets	 5	 3,766	 3,530
  	 Depreciation of right-of-use assets	 6	 458	 457
  	 Gain on disposals of property, plant and equipment		  (198)	 (23)
  	 Loss on property, plant and equipment written off	 4	 70	 3
  	 Impairment loss on property, plant and equipment	 4	 1,559	 -
  	 Loss on intangible assets written off	 5	 802	 -
	 Impairment loss on intangible assets	 5	 3,359	 -
  	 Reversal of liabilities due to post-employment benefits 
   		  voluntary buy-out scheme	 13	 (9,874)	 -
  	 Net fair value gain on financial asset at fair value
		  through profit or loss (FVTPL)		  (923)	 (1,325)
	 Finance income		  (36,262)	 (36,744)
 	 Finance cost on lease liabilities 		  439	 274
	 Current service cost and interest expense on
   		  post-employment benefits	 13	 6,600	 14,443
				     	 	
OPERATING DEFICIT BEFORE WORKING CAPITAL CHANGES		  (4,778)	 (76,154)

Changes in working capital:
	 Trade and other receivables		  (1,692)	 (1,825)
	 Other payables and accruals		  9,087	 49,602
				     	
CASH FROM/(USED IN) OPERATION		  2,617	 (28,377)

Tax paid		  -	 (6,841)
Benefit payout from post-employment benefits	 13	 (4,927)	 (4,504)
Settlement of post-employment benefits voluntary 
	 buy-out scheme	 13	 (118,190)	 -
				     	
NET CASH USED IN OPERATING ACTIVITIES		  (120,500)	 (39,722)
				     	

CASH FLOWS FROM INVESTING ACTIVITIES

Maturity of investments in Government Guaranteed Bonds		  5,000	 10,000
Withdrawal/(Acquisition) of quoted unit trusts		  30,000	 (150,000)
Acquisition of discretionary mandate		  (300,000)	 -
Movement in deposits placed with licensed bank		  105,947	 375,559
Finance income received		  22,435	 30,762
Proceeds from disposal of property, plant and equipment		  215	 42
Acquisition of property, plant and equipment*	  	 (9,824)	 (6,801)
Acquisition of intangible assets	 5	 (8,810)	 (11,906)
				     	
NET CASH (USED IN)/FROM INVESTING ACTIVITIES		  (155,037)	 247,656
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	 Note	 2024	 2023
		  RM’000	 RM’000

CASH FLOWS FROM FINANCING ACTIVITY

Repayment of lease liabilities**	  	 (3,973)	 (2,566)
		   	
NET CASH USED IN FINANCING ACTIVITY		  (3,973)	 (2,566)
		   	

NET MOVEMENT IN CASH AND CASH EQUIVALENTS		  (279,510)	 205,368

CASH AND CASH EQUIVALENTS AT 1 JANUARY		  381,133	 175,765
		   	
CASH AND CASH EQUIVALENTS AT 31 DECEMBER		  101,623	 381,133
		   	

* 	 Reconciliation of cash payment for acquisition of property, plant and equipment to the addition of property, plant 
and equipment during the financial year 

		  2024	 2023
		  RM’000	 RM’000

Net cash payment for purchase of property, plant and equipment		  9,824	 6,801

Add: 
Acquisition of computer hardware under finance lease		  2,261	 10,867
		   	
Additions for the financial year (Note 4)		  12,085	 17,668
		   	

**	Reconciliation of liabilities arising from financing activities

		  2024	 2023
		  RM’000	 RM’000

At 1 January		  9,303	 -

Non-cash changes
Addition of lease		  2,627	 11,595
Finance cost on lease liabilities		  439	 274

Cash flow from financing activity
Repayment of lease liabilities		  (3,973)	 (2,566)
		   	
At 31 December (Note 14)		  8,396	 9,303
		   	

The notes on pages 187 to 217 are an integral part of these financial statements.



PART 5   ORGANISATION INFORMATION

SECURITIES COMMISSION MALAYSIA ANNUAL REPORT 2024 187

SECURITIES COMMISSION MALAYSIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024

1.	 GENERAL INFORMATION

	 The Securities Commission Malaysia (SC) is a statutory body established under the Securities Commission 
Malaysia Act 1993 (SCMA) for the regulation and development of capital markets. The SC has direct 
responsibility for supervising and monitoring the activities of market institutions including the exchanges and 
clearing houses and regulating all persons licensed under the Capital Markets and Services Act 2007 (CMSA). 
The address of the SC is at:

	 3, Persiaran Bukit Kiara,
	 Bukit Kiara,
	 50490 Kuala Lumpur, Malaysia.

	 These financial statements were authorised for issue by the Board Members on 6 February 2025.

2.	 BASIS OF PREPARATION

(a)	 Statement of compliance

The financial statements of the SC have been prepared in accordance with Malaysian Financial Reporting 
Standards (MFRS), and International Financial Reporting Standards (IFRS).

(i)	 Amendments to published standards that are effective

		 The SC has applied the following amendments to published standards for the first time for the 
financial year beginning on 1 January 2024:

–	 Amendments to MFRS 16 ‘Lease Liability in a Sale and Leaseback’.
–	 Two amendments to MFRS 101 ‘Presentation of Financial Statements’.

•	 The first amendments, ‘Classification of Liabilities as Current or Non-current’  
•	 The second amendments, ‘Non-current Liabilities with Covenants’ 

–	 Amendments to MFRS 107 and MFRS 7 ‘Supplier Finance Arrangements'. 

(ii)	 New standard and amendments to published standards that have been issued 
but not yet effective

		 New standard, amendments to published standards and annual improvements that are effective 
for financial year beginning on or after 1 January 2025 are set out below:

–	 Amendments to MFRS 121 ‘Lack of Exchangeability’ (effective 1 January 2025).
–	 Amendments to MFRS 9 and MFRS 7 ‘Amendments to the Classification and Measurement 

of Financial Instruments’ (effective 1 January 2026).
–	 Annual Improvements to MFRSs (Amendments to MFRS 1 ‘First-time Adoption of 

Malaysian Financial Reporting Standards’, Amendments to MFRS 7 ‘Financial Instruments: 
Disclosures’, Amendments to MFRS 9 ‘Financial Instruments’, Amendments to MFRS 10 
‘Consolidated Financial Statements’ and Amendments to MFRS 107 ‘Statement of Cash 
Flows’) (effective 1 January 2026).

–	 MFRS 18 ‘Presentation and Disclosure in Financial Statements’ (effective 1 January 2027).

		 These new standard, amendments to published standards and annual improvements will be 
adopted on the respective effective dates. The SC has started a preliminary assessment on the 
effects of the above new standard, amendments to published standards and annual improvements 
and the impact is still being assessed.
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(b)	 Basis of measurement

The financial statements have been prepared on the historical cost basis other than as disclosed in Note 3.

(c)	 Functional and presentation currency

These financial statements are presented in Ringgit Malaysia (RM), which is the SC’s functional currency. 
All financial information is presented in RM and has been rounded to the nearest thousand, unless 
otherwise stated.

(d)	 Use of estimates and judgements

The preparation of the financial statements in conformity with MFRS requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected.

There are no significant areas of estimation uncertainty and critical judgements in applying accounting 
policies that have significant effect on the amounts recognised in the financial statements other than 
the followings:

(i)	 Post-employment benefits

		 For the annual actuarial valuation, the provision is determined using actuarial valuation prepared 
by an independent actuary. The actuarial valuation involved making assumptions about discount 
rate, medical inflation rate and life expectancy. As such, the estimated provision amount is subject 
to significant uncertainty. The assumptions used to estimate the provision are as disclosed in Note 
13.

(ii)	 Capitalising of expenditure in technology related assets

		 The SC has undertaken the technology transformation plan which involves the purchase of 
computer hardware, software and developing applications. The development costs that were 
directly attributable to bringing the asset to its intended use is capitalised whereas the expenses 
incurred during the research stage were expensed off accordingly.

(iii)	 Estimated useful lives of identified assets

		 In view of the phased implementation of the technology transformation plan, the estimated 
useful lives of the newly acquired computer hardware and system are disclosed in Note 3(b)(iii).

(iv)	 Assessment of impairment of non-financial assets

		 The SC assesses impairment of the non-financial assets whenever the events or changes in 
circumstances indicate that the carrying amount of an asset may not be recoverable i.e. the 
carrying amount of the asset is more than the recoverable amount. 

		 Recoverable amount of an asset is measured at the higher of the fair value less cost to sell 
(FVLCTS) for that asset and its value-in-use (VIU). The VIU is the net present value of the projected 
future cash flows derived from the cash generating units (CGU) discounted at an appropriate 
rate.
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		 Projected future cash flows are based on the SC’s judgements in terms of assessing future uncertain 
parameters such as estimated revenue growth, operating costs, discount rates and other available 
information. These judgements are based on the historical track record and expectations of future 
events that are believed to be reasonable under the current circumstances.

		 The assumptions used and results of the impairment assessment of non-financial assets are 
disclosed in Note 26. 

3.	 MATERIAL ACCOUNTING POLICIES

	 The material accounting policy information is disclosed in the respective notes to the financial statements where 
relevant.

	 The accounting policies set out below have been applied consistently to the periods presented in these financial 
statements, and have been applied consistently by the SC, unless otherwise stated.

(a)	 Financial instruments

(i)	 Recognition and initial measurement

		 A financial asset or a financial liability is recognised in the statement of financial position when, 
and only when, the SC becomes a party to the contractual provisions of the instrument.

		 A financial asset (unless it is a trade receivable without significant financing component) or a 
financial liability is initially measured at fair value plus or minus, for an item not at fair value through 
profit or loss, transaction costs that are directly attributable to its acquisition or issuance. A trade 
receivable without a significant financing component is initially measured at the transaction price.

(ii)	 Financial instrument categories and subsequent measurement

Financial assets

Categories of financial assets are determined on initial recognition and are not reclassified 
subsequent to their initial recognition unless the SC changes its business model for managing 
financial assets and the contractual term of the cash flows in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change of the 
business model. SC classifies its financial assets in the following measurement categories:

•	 Amortised cost; and
•	 Fair value through profit or loss (FVTPL).

Amortised cost

Amortised cost category comprises financial assets that are held within a business model whose 
objective is to hold assets to collect contractual cash flows and its contractual terms give rise 
on specified dates to cash flows that are solely for payments of principal and interest on the 
principal amount outstanding (SPPI). Subsequent to initial recognition, these financial assets are 
measured at amortised cost using the effective interest method. The amortised cost is reduced by 
impairment losses. Finance income and impairment loss are recognised in profit or loss. Any gain 
or loss on derecognition is recognised in profit or loss.

Finance income is recognised by applying effective interest rate to the gross carrying amount 
except for credit impaired financial assets (see Note 3(f)(i)) where the effective interest rate is 
applied to the amortised cost.
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Fair value through profit or loss (FVTPL) 

Financial assets that do not satisfy the criteria for amortised cost or fair value through other 
comprehensive income (FVOCI) are measured at FVTPL.

Subsequent measurement

Changes on fair value of investments in fixed income securities that are subsequently measured at 
FVTPL are recognised in profit or loss in the period in which they arise.

Financial assets designated at FVTPL are remeasured at each reporting date. The fair values are 
determined by reference to observable market prices provided by independent pricing sources.

Financial liabilities

Amortised cost

Financial liabilities not categorised as fair value through profit or loss are subsequently measured 
at amortised cost using the effective interest method.

Finance cost is recognised in the profit or loss. Any gains or losses on derecognition are also 
recognised in the profit or loss.

(iii)	 Derecognition

A financial asset or part of it is derecognised when, and only when, the contractual rights to the 
cash flows from the financial asset expire or are transferred, or control of the asset is not retained 
or substantially all of the risks and rewards of ownership of the financial asset are transferred to 
another party. On derecognition of a financial asset, the difference between the carrying amount 
and the sum of the consideration received (including any new asset obtained less any new liability 
assumed) is recognised in the profit or loss.

A financial liability or a part of it is derecognised when, and only when, the obligation specified 
in the contract is discharged, cancelled or expires. A financial liability is also derecognised when 
its terms are modified and the cash flows of the modified liability are substantially different, 
in which case, a new financial liability based on modified terms is recognised at fair value. On 
derecognition of a financial liability, the difference between the carrying amount of the financial 
liability extinguished or transferred to another party and the consideration paid, including any 
non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

(iv)	 Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the SC currently has a legally enforceable right to 
set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
liability simultaneously.

(b)	 Property, plant and equipment 

(i)	 Recognition and measurement

		 Items of property, plant and equipment are measured at cost less any accumulated depreciation 
and any accumulated impairment losses.

		 Cost includes expenditures that are directly attributable to the acquisition of the asset and any 
other costs directly attributable to bringing the asset to working condition for its intended use, 
and the costs of dismantling and removing the items and restoring the site on which they are 
located. 
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		 Purchased software that is integral to the functionality of the related equipment is capitalised as 
part of that equipment.

		 When significant parts, if any, of an item of property, plant and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant and 
equipment.

		 The gain or loss on disposal of an item of property, plant and equipment is determined by 
comparing the proceeds from disposal with the carrying amount of property, plant and equipment 
and is recognised net within ‘other income’ or ‘administrative expenses’ respectively in profit or 
loss.

(ii)	 Subsequent costs

		 The cost of replacing a component of an item of property, plant and equipment is recognised 
in the carrying amount of the item if it is probable that the future economic benefits embodied 
within the component will flow to the SC and its cost can be measured reliably. The carrying 
amount of the replaced component is derecognised to profit or loss. The costs of the day-to-day 
servicing of property, plant and equipment are recognised in profit or loss as incurred.

(iii)	 Depreciation

		 Depreciation is based on the cost of an asset less its residual value. Significant components of 
individual assets are assessed, and if a component has a useful life that is different from the 
remainder of that asset, then that component is depreciated separately.

		 Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of 
each component of an item of property, plant and equipment from the date that they are available 
for use. Property, plant and equipment under construction are not depreciated until the assets are 
ready for their intended use.

		 During the financial year, the SC changes the estimated useful lives as follows:

		  2024	 2023

	 Buildings	 50 years	 50 years
	 Office equipment, furniture and fittings	 3-10 years 	 5-10 years
	 Motor vehicles	 5 years	 5 years
	 Computer and application systems	 3-7 years	 3-5 years

		 Depreciation methods, useful lives and residual values are reviewed at end of the reporting period 
and adjusted as appropriate.

(c)	 Intangible assets

Computer software

Computer software is initially measured at cost. Costs recognised are costs (including staff costs) directly 
associated with identifiable software controlled by the SC that will generate probable future economic 
benefits. Following initial recognition, computer software is measured at cost less accumulated 
amortisation and accumulated impairment losses. Included in the computer software costs are the costs 
related to the technology transformation plan undertaken by the SC. The expenses incurred during the 
research stage were expensed off accordingly.

The useful lives of computer software are assessed to be finite. Computer software is amortised over 
their estimated useful lives of three to seven years and assessed for impairment whenever there is an 
indication that they may be impaired.
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The amortisation periods and methods are reviewed at least at each financial year end. Changes in the 
expected useful lives or the expected pattern of consumption of future economic benefits embodied in 
the assets are accounted for by changing the amortisation periods or methods, as appropriate, and are 
treated as changes in accounting estimates. The amortisation expense on computer software with finite 
lives is recognised in profit or loss. Projects-in-progress are not amortised as these computer software 
are not yet available for use.

Gains or losses arising from derecognition of computer software are measured as the difference between 
the net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when 
the asset is derecognised.

(d)	 Leases

(i)	 Definition of a lease

		 A contract is, or contains, a lease if the contract conveys a right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the SC assesses whether:

•	 the contract involves the use of an identified asset – this may be specified explicitly or 
implicitly and should be physically distinct or represent substantially all of the capacity of a 
physically distinct asset. If the supplier has a substantive substitution right, then the asset 
is not identified;

•	 as a lessee, it has the right to obtain substantially all of the economic benefits from use of 
the asset throughout the period of use; and

•	 as a lessee, it has the right to direct the use of the asset. The SC has this right when it has 
the decision-making rights that are most relevant to changing how and for what purpose 
the asset is used. In rare cases where the decision about how and for what purpose the 
asset is used is predetermined, the SC has the right to direct the use of the asset if either 
the SC has the right to operate the asset; or the SC designed the asset in a way that 
predetermines how and for what purpose it will be used.

		 At inception or on reassessment of a contract that contains a lease component, the SC allocates 
the consideration in the contract to each lease and non-lease component on the basis of their 
relative stand-alone prices. However, for leases of properties in which the SC is a lessee, it has 
elected not to separate non-lease components and will instead account for the lease and non-
lease components as a single lease component.

(ii)	 Recognition and initial measurement

		 As a lessee

	 The SC recognises a right-of-use asset and a lease liability at the commencement date of the 
contracts for all leases excluding short-term leases or leases for which the underlying asset is of 
low value, conveying the right to control the use of an identified asset for a period of time.

	 The SC has elected not to recognise right-of-use assets and lease liabilities for short-term leases 
that have a lease term of 12 months or less and leases of low-value assets. The SC recognises the 
lease payments associated with these leases as an expense on a straight-line basis over the lease 
term.

(iii)	 Subsequent measurement

		 As a lessee

	 The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
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basis as those of property, plant and equipment and intangible asset. In addition, the right-of-use 
asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements 
of the lease liability.

	 If the lease transfers ownership of the underlying asset to SC by the end of the lease term or 
if the cost of the right-of-use asset reflects that the SC will exercise a purchase option, the SC 
depreciates the right-of-use asset from the commencement date to the end of the useful life of 
the underlying asset. Otherwise, SC depreciates the right-of-use asset from the commencement 
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease 
term. 

	 The lease liability is initially measured at the present value of the lease payments that are not 
paid at that date. The lease payments are discounted using the SC’s incremental borrowing 
rate. Subsequent to the initial recognition, the SC measures the lease liability by increasing the 
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect 
lease payments made, and remeasuring the carrying amount to reflect any reassessment or lease 
modifications.

(e)	 Cash and cash equivalents

	 Cash and cash equivalents consist of cash on hand, balances and deposits with licensed banks which 
have an insignificant risk of changes in fair value with original maturities of three months or less and are 
used by the SC in the management of its short term commitments.

	 Included in deposits with licensed banks are reserved deposits amounts held on behalf of stockbroking 
industry development, brokers’ security deposits and government agencies or funds.

(f)	 Impairment

(i)	 Financial assets

	 The SC recognises loss allowances for expected credit losses on financial assets measured at 
amortised cost. Expected credit losses are a probability-weighted estimate of credit losses.

	 The SC measures loss allowances at an amount equal to lifetime expected credit loss, except 
for Government Investment Issues and Government Guaranteed Bonds that are determined to 
have low credit risk at the reporting date, cash and cash equivalents for which credit risk has not 
increased significantly since initial recognition, which are measured at 12-month expected credit 
loss. Loss allowances for trade receivables are always measured at an amount equal to lifetime 
expected credit loss.

	 When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating expected credit loss, the SC considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the SC’s historical experience 
and informed credit assessment and including forward-looking information, where available.

	 Lifetime expected credit losses are the expected credit losses that result from all possible default 
events over the expected life of the asset, while 12-month expected credit losses are the portion 
of expected credit losses that result from default events that are possible within the 12 months 
after the reporting date. The maximum period considered when estimating expected credit losses 
is the maximum contractual period over which the SC is exposed to credit risk.

	 The SC estimates the expected credit losses on trade receivables using a provision matrix with 
reference to historical credit loss experience.

	 An impairment loss in respect of financial assets measured at amortised cost is recognised in profit 
or loss and the carrying amount of the asset is reduced through the use of an allowance account.
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	 At each reporting date, the SC assesses whether financial assets carried at amortised cost are credit 
impaired. A financial asset is credit impaired when one or more events that have a detrimental 
impact on the estimated future cash flows of the financial asset have occurred.

	 The gross carrying amount of a financial asset is written off (either partially or full) to the extent 
that there is no realistic prospect of recovery. This is generally the case when the SC determines 
that the debtor does not have assets or sources of income that could generate sufficient cash 
flows to repay the amounts subject to the write-off. However, financial assets that are written 
off could still be subject to enforcement activities in order to comply with the SC’s procedures for 
recovery of amounts due.

	 All financial assets, except for those measured at fair value through profit or loss are subject to 
impairment.

(ii)	 Non-financial assets

	 The carrying amounts of non-financial assets are reviewed at the end of each reporting period to 
determine whether there is any indication of impairment. If any such indication exists, then the 
asset’s recoverable amount is estimated. 

	 For the purpose of impairment testing, assets are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of the cash 
inflows of other assets or cash-generating units. The recoverable amount of an asset or cash-
generating unit is the greater of its value in use and its fair value less costs of disposal. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset or cash-generating unit.

(g)	 Revenue

	 Revenue is measured based on the consideration specified in a contract with a customer in exchange 
for transferring services to a customer, excluding amounts collected on behalf of third party. The SC 
recognises income when (or as) it transfers control over a service to customer. An asset is transferred 
when (or as) the customer obtains control of the asset.

	 The SC transfers control of services at a point in time unless one of the following over-time criteria is 
met:

(a)	 the customer simultaneously receives and consumes the benefits provided as the SC performs;
(b)	 the SC’s performance creates or enhances an asset that the customer controls as the asset is 

created or enhanced; or
(c)	 the SC’s performance does not create an asset with an alternative use and the SC has an 

enforceable right to payment for performance completed to date.

(i)	 Levies

		 Levies represent a percentage of the consideration for every purchase and sale of securities 
recorded on Bursa Malaysia Securities Berhad (Bursa) in respect of different classes of securities 
as specified in Section 24 of the SCMA and the Securities Commission (Levy on Securities 
Transactions) (Amendment) Order 2009.

		 The SC recognises levies from Bursa as income at point in time on an accrual basis.

(ii)	 Fees and charges

		 The SC records fees and charges as income over time when the services are performed. The SC 
records the fees and charges received in advance as a contract liability. 
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(iii)	 License fees

		 License fees are recognised as income as the services are performed over time. The SC records the 
license fees received in advance as a contract liability.

(iv)	 Registration fees 

		 Registration fees are recognised at a point in time upon registration of auditors. 

(h)	 Finance income

	 Finance income is recognised as it accrues using the effective interest method in profit or loss. It 
comprises:

(a)	 interest earned on bank deposits and fixed income securities; 

(b)	 the amortisation of premiums or discounts on purchases of fixed income measured at amortised 
cost.

(i)	 Other Income 

	 Included in other income are, among others:

(i)	 Penalty income on auditors for failing to comply with any provisions or condition imposed under 
Part IIIA – Audit Oversight Board of the SCMA. Penalty income is recognised at a point in time 
pursuant to Section 31Z of SCMA. The penalty amount is restricted and shall be utilised for 
planning and implementing capacity building programmes in relation to the accounting and 
auditing profession.

(ii)	 Recovery of investigation and proceeding costs that is recognised at a point in time. According 
to Section 200 and 201 of the CMSA, the SC can recover an amount from person who has 
contravened Section 175, 176, 177, 178, 179 and 181 as well as 188 of the CMSA where any 
amount recovered by the SC can be firstly reimburse to the SC for all costs of the investigation 
and proceedings in respect of the contravention.

(iii)	 Residual sum that is recognised at a point in time where Section 200 and 201 of the CMSA 
states that to the extent that any amount obtained has not been distributed to persons who have 
suffered loss or damage as a result of the contravention, such sum shall either be paid to the 
Capital Market Compensation Fund or retained by the SC to defray the cost of developing and 
facilitating educational programmes for capital market investors and professionals or the cost of 
regulating the capital market, with the approval of the Finance Minister.

(iv)	 For net gain/loss on financial assets at FVTPL, the change in fair value or disposal of the financial 
assets are recognised in profit or loss as they arise. 

(j)	 Employee benefits 

(i)	 Short-term employee benefits

		 Short-term employee benefit obligations in respect of salaries, annual bonuses, paid annual 
leave and sick leave, contribution to social security organisation (SOCSO), Employees Provident 
Fund (EPF) or Private Retirement Scheme (PRS) are measured on an undiscounted basis and are 
expensed off as the related service is provided.

		 A liability is recognised for the amount expected to be paid if the SC has a present legal or 
constructive obligation to pay this amount as a result of past service provided by the employee 
and the obligation can be estimated reliably.
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(ii)	 Defined benefit plans

		 Post-employment benefits

		 The SC provides post-employment medical coverage to eligible employees engaged prior to 1 
January 2003.

		 The SC’s net obligation in respect of defined benefit plan is calculated by estimating the amount 
of future benefit that employees have earned in the current and prior periods and discounting 
that amount.

		 The calculation of defined benefit obligations is performed by an independent qualified actuary 
using the projected unit credit method. When the calculation results in a potential asset for the 
SC, the recognised asset is limited to the present value of economic benefits available in the form 
of any future refunds from the plan or reductions in future contributions to the plan. To calculate 
the present value of economic benefits, consideration is given to any applicable minimum funding 
requirements.

		 Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, 
are recognised immediately in other comprehensive income. The SC determines the net finance 
cost or income on the net defined liability or asset for the period by applying the discount rate 
used to measure the defined benefit obligation at the beginning of the annual period to the then 
net defined benefit liability or asset, taking into account any changes in the net defined benefit 
liability or asset during the period as a result of contributions and benefit payments.

		 Costs and expenses relating to defined benefit plans are recognised in profit or loss.

		 When the benefits of a plan are changed or when a plan is curtailed, the resulting change in 
benefit that relates to past service or the gain or loss on curtailment is recognised immediately 
in profit or loss. The SC recognises gains and losses on the settlement of a defined benefit plan 
when the settlement occurs.

(k)	 Deferred taxes 

	 Deferred tax is recognised, using the liability method, on temporary differences arising between the 
amounts attributed to assets and liabilities for tax purposes and their carrying amounts in the financial 
statements. Deferred tax is not accounted for if it arises from initial recognition of an asset or liability in 
a transaction that at the time of the transaction affects neither accounting nor taxable profit.

	 Deferred tax is determined using tax rates (and tax laws) that have been enacted or substantively enacted 
by the end of the reporting period and are expected to apply when the related deferred tax asset is 
realised or the deferred tax liability is settled.

	 Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences, unused tax losses or unused tax credits can be 
utilised.

	 Deferred tax is recognised in profit or loss, except when it arises from a transaction which is recognised 
directly in equity, in which case the deferred tax is also charged or credited directly to equity.

	 Deferred tax assets and liabilities are offset when the deferred income tax assets and liabilities relate to 
taxes levied by the same taxation authority on either the taxable entity or different taxable entities where 
there is an intention to settle the balances on a net basis.
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(l)	 Funds to affiliates

	 The SC provides funds to eligible affiliates to undertake capital market activities. These funds are 
recognised in profit or loss when payments have been made.

(m)	 Provisions

	 Provisions are recognised when the SC has a present obligation (legal or constructive) as a result of 
past events, it is probable that an outflow of resources will be required to settle the obligation, and the 
amount can be reliably estimated.

	 Provisions are not recognised for future operating losses. Where there are a number of similar obligations, 
the likelihood that an outflow will be required in settlement is determined by considering the class of 
obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any 
one item included in the same class of obligations may be small.

	 Provisions are measured at the best estimate (including risks and uncertainties) of the expenditure 
required to settle the present obligation and reflects the present value of expenditures required to settle 
the obligation where the time value of money is material.

(n)	 Fair value measurement

	 Fair value of an asset or a liability is determined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement 
date. The measurement assumes that the transaction to sell the asset or transfer the liability takes place 
either in the principal market or in the absence of a principal market, in the most advantageous market.

	 For non-financial asset, the fair value measurement takes into account a market participant’s ability 
to generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use.

	 When measuring the fair value of an asset or a liability, the SC uses observable market data as far as 
possible. Fair value is categorised into different levels in a fair value hierarchy based on the input used in 
the valuation technique as follows:

	
Level 1:	 quoted prices (unadjusted) in active markets for identical assets or liabilities that the SC can 

access at the measurement date.
Level 2:	 inputs other than quoted prices included within Level 1 that are observable for the asset or 

liability, either directly or indirectly.
Level 3:	 unobservable inputs for the asset or liability.

	 The SC recognises transfers between levels of the fair value hierarchy as of the date of the event or 
change in circumstances that caused the transfers.
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4.	 PROPERTY, PLANT AND EQUIPMENT
	
		  	 Office		
			   equipment,			   Capital
			   furniture	 Computer	 Motor	 work-in
		  Buildings	 and fittings	 hardware	 vehicles	 progress	 Total
		  RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000

Cost

At 1 January 2023	 232,162	 125,470	 47,884	 1,753	 1,267	 408,536
Additions	 -	 374	 11,535	 231	 5,528	 17,668
Disposals	 -	 (984)	 (75)	 (190)	 -	 (1,249)
Write off	 -	 (19,112)	 (39,472)	 (2)	 -	 (58,586)
Reclassification to intangible assets	 -	 -	 -	 -	 (1,267)	 (1,267)
Transfer to/(from)	 -	 4,864	 528	 -	 (5,392)	 -
		   	 	 	 	 	

At 31 December 2023/1 January 2024	 232,162	 110,612	 20,400	 1,792	 136	 365,102

Additions	 -	 473	 2,330	 1,706	 7,576	 12,085
Disposals	 -	 (384)	 (24)	 (965)	 -	 (1,373)
Write off	 -	 -	 -	 -	 (70)	 (70)
Reclassification from intangible assets	 -	 -	 593	 -	 -	 593
Transfer to/(from)	 -	 6,152	 213	 -	 (6,365)	 -
		   	 	 	 	 	

At 31 December 2024	 232,162	 116,853	 23,512	 2,533	 1,277	 376,337
		   	 	 	 	 	

Less: 	 Accumulated depreciation
	 and impairment loss

At 1 January 2023
Accumulated depreciation	 109,212	 115,658	 46,445	 1,737	 -	 273,052
Accumulated impairment loss	 109	 -	 -	 -	 -	 109

		  109,321	 115,658	 46,445	 1,737	 -	 273,161
Depreciation for the financial year	 4,643	 3,197	 2,325	 21	 -	 10,186
Disposals	 -	 (977)	 (63)	 (190)	 -	 (1,230)
Write off	 -	 (19,110)	 (39,471)	 (2)	 -	 (58,583)	

	  	 	 	 	 	

At 31 December 2023/1 January 2024
Accumulated depreciation	 113,855	 98,768	 9,236	 1,566	 -	 223,425
Accumulated impairment loss	 109	 -	 -	 -	 -	 109

		  113,964	 98,768	 9,236	 1,566	 -	 223,534
Depreciation for the financial year	 4,643	 2,694	 3,788	 304	 -	 11,429
Reclassification from intangible assets	 -	 -	 492	 -	 -	 492
Disposals	 -	 (371)	 (20)	 (965)	 -	 (1,356)
Impairment loss	 -	 -	 1,559	 -	 -	 1,559	

	  	 	 	 	 	

At 31 December 2024
Accumulated depreciation	 118,498	 101,091	 13,496	 905	 -	 233,990
Accumulated impairment loss	 109	 -	 1,559	 -	 -	 1,668

		  118,607	 101,091	 15,055	 905	 -	 235,658
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		  	 Office		
			   equipment,			   Capital
			   furniture	 Computer	 Motor	 work-in
		  Buildings	 and fittings	 hardware	 vehicles	 progress	 Total
		  RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000

Carrying amounts

At 1 January 2023	 122,841	 9,812	 1,439	 16	 1,267	 135,375
		  	 	 	 	 	

At 31 December 2023/1 January 2024	 118,198	 11,844	 11,164	 226	 136	 141,568
		  	 	 	 	 	

At 31 December 2024	 113,555	 15,762	 8,457	 1,628	 1,277	 140,679
		  	 	 	 	 	

Impairment assessment has been performed as disclosed in Note 26.

5.	 INTANGIBLE ASSETS
	 	
	 Computer	 Capital work-in	
	 softwares	 progress	 Total
	 RM’000	 RM’000	 RM’000

Cost		  

At 1 January 2023	 45,140	 3,225	 48,365
Additions	 67	 11,839	 11,906
Write off	 (19,181)	 -	 (19,181)	
Transfer to/(from)	 6,038	 (6,038)	 -
Reclassification from property, plant and equipment	 -	 1,267	 1,267		
		  	 	

At 31 December 2023/1 January 2024	 32,064	 10,293	 42,357

Additions	 -	 8,810	 8,810
Write off	 -	 (802)	 (802)	
Transfer to/(from)	 4,460	 (4,460)	 -
Reclassification to property, plant and equipment	 (593)	 -	 (593)	
		  	 	

At 31 December 2024	 35,931	 13,841	 49,772
		  	 	

	 Less:	 Accumulated amortisation
		  and impairment loss

At 1 January 2023	
Accumulated amortisation	 39,070	 -	 39,070
Accumulated impairment loss	 -	 -	 -

		  39,070	 -	 39,070
Amortisation for the financial year	 3,530	 -	 3,530
Write off	 (19,181)	 -	 (19,181)
		  	 	

At 31 December 2023/1 January 2024	
Accumulated amortisation	 23,419	 -	 23,419
Accumulated impairment loss	 -	 -	 -

		  23,419	 -	 23,419
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	 Computer	 Capital work-in	
	 softwares	 progress	 Total
	 RM’000	 RM’000	 RM’000

Amortisation for the financial year	 3,766	 -	 3,766
Reclassification to property, plant and equipment	 (492)	 -	 (492)	
Impairment loss	 -	 3,359	 3,359
		  	 	 	
At 31 December 2024
Accumulated amortisation	 26,693	 -	 26,693
Accumulated impairment loss	 -	 3,359	 3,359

		  26,693	 3,359	 30,052
		  	 	

Carrying amounts

At 1 January 2023	 6,070	 3,225	 9,295
		  	 	

At 31 December 2023/1 January 2024	 8,645	 10,293	 18,938
		  	 	

At 31 December 2024	 9,238	 10,482	 19,720
		  	 	

	 Impairment assessment has been performed as disclosed in Note 26.

6.	 RIGHT-OF-USE ASSETS

	 Leasehold 		  Computer	
	 land	 Building	 hardware	 Total
	 RM’000	 RM’000	 RM’000	 RM’000

Cost				 

At 1 January 2023	 9,154	 -	 -	 9,154
Additions	 -	 179	 549	 728
		  	 	 	 	
At 31 December 2023/1 January 2024	 9,154	 179	 549	 9,882
Additions	 -	 94	 272	 366
		  	 	 	

At 31 December 2024	 9,154	 273	 821	 10,248
		  	 	 	 	
Less: Accumulated depreciation				  

At 1 January 2023	 2,587	 -	 -	 2,587
Depreciation	 92	 90	 275	 457
		  	 	 	

At 31 December 2023/1 January 2024	 2,679	 90	 275	 3,044
Depreciation	 92	 92	 274	 458
		  	 	 	

At 31 December 2024	 2,771	 182	 549	 3,502
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	 Leasehold 		  Computer	
	 land	 Building	 hardware	 Total
	 RM’000	 RM’000	 RM’000	 RM’000

Carrying amounts				  

At 1 January 2023	 6,567	 -	 -	 6,567
		  	 	 	
At 31 December 2023/1 January 2024	 6,475	 89	 274	 6,838
		  	 	 	
At 31 December 2024	 6,383	 91	 272	 6,746
		  	 	 	

	 The SC leases two leasehold land for 99 years which expire in 2094 and 2096, respectively.

	 Impairment assessment has been performed as disclosed in Note 26.

7.	 DEFERRED TAX ASSET

	 In previous financial year, the SC was granted a 5-year tax exemption from Year of Assessment (YA) 2022 until 
YA 2026. Accordingly, the utilisation of the unabsorbed capital allowance and unutilised tax losses against SC’s 
business income is not probable. As a consequence, the deferred tax asset is derecognised in previous financial 
year.

	  	 2024	 2023
		  RM’000	 RM’000

		  Deferred tax assets		  -	 -
				     	

		  At 1 January		  -	 10,057
		  Recognised in statement of comprehensive income (Note 21)
		  –	 property, plant and equipment		  -	 (8,481)
		  –	 provisions		  -	 (1,576)
				     	 	
	 			   -	 -
				     	
		  At 31 December		  -	 -
				     	

The amounts of unabsorbed capital allowance and unutilised tax losses for which no deferred tax asset is 
recognised in the statement of financial position are as follows:

	 2024	 2023
		  RM’000	 RM’000

		  Unabsorbed capital allowance		  59,249	 45,017
		  Unutilised tax losses		  55,534	 55,534
				     	
				    114,783	 100,551
				     	
	
		  Deferred tax assets not recognised at 24% (2023: 24%)		  27,548	 24,132
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The unutilised tax losses of RM55.5 million (2023: RM55.5 million) will expire in the following YA:

	 2024	 2023
		  RM’000	 RM’000
		  YA

		  2028		  11,060	 11,060
		  2033		  44,474	 44,474
				     	
				    55,534	 55,534
				     	
 

8.	 OTHER RECEIVABLES
	 2024	 2023
		  RM’000	 RM’000

		  Staff financing		  1,947	 2,765
		  Less: Unearned profit
         		 – 	 Islamic financing on housing and motor vehicles		  (41)	 (71)
				    	

				    1,906	 2,694

		  Less: Amount due within 12 months (Note 10)		  (730)	 (880)
				    	

		  Amount due after 12 months		  1,176	 1,814
				    	

		  The rates and tenure of staff financing are as follows:
	 Maximum	 Rate 	
	 charged	 repayable
	   (per annum)	 period

		  Islamic financing and conventional housing loans		  2%	 25 years
		  Islamic financing and conventional motor vehicle loans		  4%	 7 years
		  Study loans		  -	 5 years
		  Computer loans		  -	 4 years

The Islamic and conventional housing and motor vehicle financing are secured over the properties and motor 
vehicles of the borrowers, respectively. The SC considers probability of default as remote since both financing is 
supported by collateral, as described in Note 25.3(c).

The maturity structure of the financing to staff as at the end of the financial year is as follows:

	 2024	 2023
		  RM’000	 RM’000

		  Within 1 year		  730	 880
		  More than 1 year and up to 5 years		  970	 1,470
		  More than 5 years		  206	 344
				    	
				    1,906	 2,694
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9.	 OTHER INVESTMENTS

	 Non-current	             Current	 Total
	 2024	 2023	 2024	 2023	 2024	 2023
	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000

Fair value through profit or loss:

– 	 Investment in quoted 
			  unit trust 	 128,334	 152,291	 -	 -	 128,334	 152,291
– 	 Investment in 
			  discretionary mandate	 314,268	 -	 -	 -	 314,268	 -

Amortised costs:

–	 Government Investment 
			  Issues and Government 
			  Guaranteed Bonds	 49,933	 49,928	 -	 5,036	 49,933	 54,964
–	 Deposits placed with 
			  licensed banks	 6,000	 -	 306,420	 418,367	 312,420	 418,367
 		  	 	 	 	 	

			  498,535	 202,219	 306,420	 423,403	 804,955	 625,622
			  	 	 	 	 	

	 During the financial year, the SC has invested RM300.0 million in discretionary mandate managed by external 
fund managers which are medium-term and long-term in nature. 

	 In previous financial year, the SC has invested in quoted unit trust amounting to RM150.0 million which are 
classified as medium-term and long-term investments 

	 Included in deposits placed with licensed banks is an amount reserved for planning and implementing capacity 
building programmes in relation to the accounting and auditing profession of RM1.9 million (2023: RM3.1 
million).

	 Government Investment Issues and Government Guaranteed Bonds will mature in 2029 and 2038, respectively. 
The weighted average yield to maturity of Government Investment Issues and Government Guaranteed Bonds 
was 4.59% per annum (2023: 4.44% per annum).

	 Deposits placed with licensed banks have maturity period ranging from 6 months to 15 months (2023: 6 months 
to 15 months) and earned income at rates ranging from 2.50% to 4.20% per annum (2023: 3.85% to 4.30% 
per annum).

10.	 TRADE AND OTHER RECEIVABLES	
	 2024	 2023
		  RM’000	 RM’000

	 Levies receivable		  16,665	 14,849
	 Finance income receivable		  8,154	 13,936
	 Other receivables		  1,077	 1,045
	 Deposit		  1,120	 1,117
	 Prepayments		  3,980	 3,557
	 Short term staff financing (Note 8)		  730	 880
				    	
				    31,726	 35,384
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11.	 CASH AND CASH EQUIVALENTS
	  			   2024	 2023
		  RM’000	 RM’000

		  Cash and bank balances		  40,118	 329,637
		  Deposits placed with licensed banks		  61,505	 51,496
				    	
				    101,623	 381,133
				    	

	 Deposits placed with licensed banks have maturity period of 1 month (2023: 1 month and 3 months) and earned 
income at rates ranging from 2.30% to 3.40% per annum (2023: 3.80% to 4.00% per annum).

	 Included in deposits placed with licensed banks are amounts reserved for stockbroking industry development of 
RM16.1 million (2023: RM15.6 million), amounts reserved for brokers’ security deposits of RM0.3 million (2023: 
RM0.2 million) and funds held in trust of approximately RM45.1 million (2023: RM35.6 million).

	 The bank balances are placed with licensed banks.

12.	 COMPENSATION FUND RESERVE

	 This represents an amount allocated from the accumulated surplus for the Capital Market Compensation Fund 
Corporation.

13.	 POST-EMPLOYMENT BENEFITS

	 The defined benefit plan is an unfunded post-employment medical plan, which provides medical benefits for 
participants and their eligible dependents after retirement age until the death of the participant or spouse, or for 
child dependents up to age 18 or age 24, if they are still studying.

	 As such, the ultimate cost of the plan depends on the longevity of the retirees and their eligible dependents, the 
incidence and cost of events resulting in claims under the plan, and the inflation of such costs in the future.

Funding

	 The plan is unfunded. Employer contributions to the plan refer to the medical claim amounts paid directly by the 
SC. The SC expects to pay approximately RM2.9 million in contributions to its defined benefit plan in 2025.

Post-employment benefits voluntary buy-out scheme

	 During the financial year, the Board Members approved the voluntary buy-out scheme for active and retired 
members of the post-employment benefits who opted to give up their future rights to the post-employment 
benefits in return for a cash settlement. The SC Board Members approved a final payout of RM118.2 million 
based on the final number of applicants who signed the buyout agreement for the voluntary buy-out scheme. 
The settlement resulted in the reversal of liabilities of RM9.9 million which is recognised in the statement of 
comprehensive income in the financial year.



PART 5   ORGANISATION INFORMATION

SECURITIES COMMISSION MALAYSIA ANNUAL REPORT 2024 205

Movement in net defined benefit liability

	 2024	 2023
		  RM’000	 RM’000

		  Net defined benefit liability at 1 January		  233,455	 186,950
				    	

Included in profit or loss

		  Current service cost		  1,306	 3,690
		  Interest expense		  5,294	 10,753
		  Reversal of liabilities due to post-employment benefits 
  			   voluntary buy-out scheme		  (9,874)	 -
				    	
				    (3,274)	 14,443
				     	  

Others

		  Benefits paid		  (4,927)	 (4,504)
		  Settlement of post-employment benefits voluntary
  			   buy-out scheme		  (118,190)	 -
		  Remeasurement of defined benefit liability		  16,110	 36,566
				    	
		  Net defined benefit liability at 31 December		  123,174	 233,455
				    	

Defined benefit obligation actuarial assumptions

	 Principal actuarial assumptions at the end of the reporting period (expressed as weighted averages):

	 	 2024	 2023

		  Discount rate		  4.6%	 5.1%
		  Medical cost inflation		  10%, reducing	 10%, reducing
					     to 6% in 4 years	 to 6% in 4 years
		  Normal retirement age		  60 years	 60 years
				    	

	 Assumptions regarding future mortality are based on published statistics and mortality tables.

	 At 31 December 2024, the weighted-average duration of the defined benefit obligation was 18 years (2023: 17 
years).
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Sensitivity analysis

	 The sensitivity analysis is based on a change in a significant assumption while holding all other assumptions 
constant. The sensitivities have been assessed by:

	                          Defined benefit obligation
	 Increase	 Decrease
	 RM’000	 RM’000

		  2024
		  Discount rate (1% movement)		  (18,107)	 22,910
		  Medical cost inflation rate (1% movement)		  21,432	 (17,368)
				    	

		  2023
		  Discount rate (1% movement)		  (36,886)	 47,158
		  Medical cost inflation rate (1% movement)		  44,823	 (35,952)
				    	

14.	 LEASE LIABILITIES
	 2024	 2023
	 RM’000	 RM’000
		  Non-current
		  Lease liabilities		  4,734	 6,186
				    	
		  Current
		  Lease liabilities		  3,662	 3,117
				    	
				    8,396	 9,303
				    	

15.	 OTHER PAYABLES AND ACCRUALS
	 2024	 2023
	 RM’000	 RM’000

		  Funds held in trust		  42,593	 47,641
		  Regulatory settlements		  17,015	 14,955
		  Deposits received
		  –	 License fees		  1,266	 1,203
		  –	 Registration fee		  672	 608
		  –	 Others		  5	 6
		  Accruals		  16,663	 6,061
		  Other payables		  27,008	 24,791
						     	
						     105,222	 95,265
	  					    	

16.	 CONTRACT LIABILITIES
	 2024	 2023
	 RM’000	 RM’000

		  Fees and charges		  2,287	 3,625
		  License fees		  1,522	 1,512
				    	
				    3,809	 5,137
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	 	The fees and charges are in relation to fees and charges received in advance for proposals submitted to the SC 
and will be recognised as income when the performance obligation is satisfied over time.

	 The license fees are in relations to license fees that are paid to the SC annually in advance by the license holders 
and will be recognised as income over time upon the respective license holders’ anniversary date.

17.	 INCOME 
	 Note	 2024	 2023
		  RM’000	 RM’000

	 Revenue 	 17.1	 244,418	 167,277
	 Finance income
	 –	 fixed deposit		  14,237	 33,262
	 –	 bond		  2,386	 2,517
	 –	 quoted unit trust		  5,290	 965
	 –	 discretionary mandate		  14,349	 -
	
				    36,262	 36,744
	 Other income	 17.2	 19,714	 5,885
				    	
	 Total income		  300,394	 209,906
				    	

	  
17.1	 Nature of revenue

	 The following information reflects the transactions of the SC:

	 Significant	 Timing of recognition or method
Nature of services	 payment term	 used to recognise revenue            	

Levies	 30 days	 Revenue is derived from Malaysia and
		  recognised at a point in time.

Fees and charges	 Not applicable	 Revenue is derived from Malaysia and
		  recognised over time.

License fees	 Not applicable	 Revenue is derived from Malaysia and
		  recognised over time.

Registration fees	 Not applicable	 Revenue is derived from Malaysia and
		  recognised at a point in time.

	

17.2	 The nature of other income are as follows: 

	 Significant	 Timing of recognition or method
Nature of services	 payment term	 used to recognise income             
	
Penalty income	 Not applicable	 Income is derived from Malaysia and
		  recognised at a point in time.

Recovery of investigation 	 Not applicable	 Income is derived from Malaysia and
and proceeding costs 		  recognised at a point in time.
  
Residual sum	 Not applicable	 Income is derived from Malaysia and
		  recognised at a point in time.

Net fair value gain and	 Not applicable	 Gain or loss from a change on fair value
loss on financial asset		  of financial asset.
at FVTPL			 
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17.3	 The table below provides information about contract liabilities from contracts 
with customers:

	 Note	 2024	 2023
		  RM’000	 RM’000

	 Contract liabilities	 16	 3,809	 5,137
				    	
		
	 Income recognised during the financial year that
		  was included in the contract liabilities balance at the 
		  beginning of the financial year		  5,137	 2,860
				    	

18.	 STAFF COSTS
		  2024	 2023
		  RM’000	 RM’000

	 Remuneration, bonus, staff medical,
 		  staff training and overtime		  179,927	 169,156
	 Defined contribution plan		  29,521	 21,321
	 Other employees benefits		  3,888	 4,744
	 Post-employment benefits		  (3,274)	 14,443
				    	
				    210,062	 209,664
				    	

19.	 FUNDS TO AFFILIATES

	 The SC provides funds to various entities involved in projects and programmes that develop, promote and 
enhance the well-being of the Malaysian capital market. Four of the entities are related parties to the SC as 
disclosed in Note 23.

20.	 SURPLUS/(DEFICIT) BEFORE TAX 
	 Note	 2024	 2023
		  RM’000	 RM’000

	 Surplus/(Deficit) before tax is 
		  arrived at after charging/(crediting):
  	 Auditors’ remuneration		  180	 163
  	 Executive members’ emoluments		  3,839	 3,198
  	 Non-executive members’ allowance		  1,413	 955
  	 Rental expense:
   	  	 Plant and equipment		  316	 371
  	 Depreciation of property, plant and equipment	 4	 11,429	 10,186
  	 Gain on disposals of property, plant and equipment		  (198)	 (23)
	 Loss on property, plant and equipment written off	 4	 70	 3
	 Loss on intangible assets written off	 5	 802	 -
	 Impairment loss on property, plant and equipment 	 4	 1,559	 -
	 Impairment loss on intangible asset 	 5	 3,359	 -
	 Net fair value gain on financial assets at FVTPL		  (923)	 (1,325)
  	 Amortisation of intangible assets	 5	 3,766	 3,530
  	 Depreciation of right-of-use assets	 6	 458	 457
  	 Finance cost on lease liabilities		  439	 274
 	 Repair and maintenance		  13,413	 11,903
 	 Communication and online resources		  5,170	 4,021
  	 Reversal of liabilities due to post-employment 
     		  benefits voluntary buy-out scheme	 13	 (9,874)	 -
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21.	 TAXATION

	 In the previous financial year, the SC was granted tax exemption status by the MOF for YA 2022 until YA 2026.

		  2024	 2023
		  RM’000	 RM’000
	 Current tax expense:
	 – overprovision of taxation in prior financial year		  -	 5,717
	 Deferred taxation (Note 7)		  -	 (10,057)
	  			   	
				    -	 (4,340)
				    	

	 The explanation and the relationship between taxation and surplus/(deficit) before tax is as follows:

		  2024	 2023
		  RM’000	 RM’000

	 Surplus/(Deficit) before tax		  13,997	 (66,955)
				    	

	 Tax calculated at the Malaysian tax rate of 0% (2023: 0%)		  -	 -

	 Tax effects of:
	 –	 derecognition of deferred tax assets		  -	 (10,057)
	 –	 overprovision of taxation in prior financial year		  -	 5,717
				    	
	 Taxation		  -	 (4,340)
				    	

22.	 OTHER COMPREHENSIVE LOSS

	 Before tax	 Tax expense	 Net of tax
	 RM’000	 RM’000	 RM’000
	 2024
	 Items that will not be reclassified
  		  subsequently to profit or loss
	 Remeasurement of defined benefit liability	 (16,110)	 -	 (16,110)
			   	 	

	  
	 2023
	 Items that will not be reclassified
  		  subsequently to profit or loss
	 Remeasurement of defined benefit liability	 (36,566)	 -	 (36,566)
			   	 	

23.	 RELATED PARTIES

	 Identity of related parties

	 For the purpose of these financial statements, parties are considered to be related to the SC if the SC has the 
ability, directly or indirectly, to control or jointly control the party or exercise significant influence over the party 
in making financial and operating decisions, or vice versa, or where the SC and the party are subject to common 
control. Related parties may be individuals or other entities.
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	 Related parties also include key management personnel defined as those persons having authority and 
responsibility for planning, directing and controlling the activities of the SC either directly or indirectly. The 
remuneration of the key management personnel is disclosed in Note 20 under the heading of ‘Executive 
members’ emoluments’.

23.1	 The SC has related party relationship with Securities Industry Development Corporation (SIDC), as the Chairman 
of the SC is also the Chairperson of SIDC, and one of the SIDC Board Members is also a member of the Senior 
Management in the SC.

	 Significant related party transactions

	 The significant related party transactions with SIDC is shown below:
		  2024	 2023
		  RM’000	 RM’000

	 Funding to SIDC		  4,000	 4,100
	 Management fee paid by the SIDC		  516	 516
	 Training provided by SIDC		  1,073	 63
				    	

	

23.2	 The SC has a related party relationship with the Capital Market Compensation Fund Corporation (CMC) as CMC 
was established under the CMSA, the SC may provide monies to the CMC as stated in Section 159(a) of CMSA, 
the CMC is required to consult the SC where there is an event of default of the Relevant Persons, the CMC is 
required to submit its annual regulatory report and audited financial statements to the SC as required by the 
provision of CMSA, and one of the CMC Board Members is also a member of the Senior Management in the 
SC.

	 Significant related party transactions

	 The significant related party transactions with the CMC is shown below:

		  2024	 2023
		  RM’000	 RM’000

	 Management fee paid by the CMC		  158	 158
				    	

23.3	 The SC has a related party relationship with the Capital Markets Promotion Council (CMPC), as the Chairman of 
the SC is also the Chairperson of CMPC, and one of the CMPC Board Members is also a member of the Senior 
Management in the SC.

	 Significant related party transactions

	 The significant related party transaction with the CMPC is shown below:

		  2024	 2023
		  RM‘000	 RM‘000

	 Funding to the CMPC		  500	 1,700
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23.4	 The SC has a related party relationship with the IOSCO Asia Pacific Hub (Hub), as the two Directors of the Hub 
are also members of the Senior Management in the SC.

	 Significant related party transactions

	 The significant related party transaction with the Hub is shown below:

		  2024	 2023
		  RM‘000	 RM‘000

	 Funding to the Hub		  200	 500
				    	

	  

24.	 CAPITAL COMMITMENTS

	 Significant capital expenditure contracted for at the end of the reporting period but not recognised as liabilities 
are as follows:

	
		  2024	 2023
		  RM’000	 RM’000

	 Property, plant and equipment		  7,410	 4,093
  	  Intangible assets		  12,659	 18,474
				    	

				  

25.	 FINANCIAL INSTRUMENTS

25.1	 Categories of financial instruments

	 The following tables provide an analysis of financial instruments categorised as follows:

	 i.	 Amortised cost (AC); and
	 ii.	 FVTPL 
			   Carrying
	 AC	 FVTPL	 amount
	 RM’000	 RM’000	 RM’000
	 2024

	 Financial assets

	 Other receivables – long term	 1,176	 -	 1,176
	 Other investments	 362,353	 442,602	 804,955
	 Trade and other receivables*	 26,626	 -	 26,626
	 Cash and cash equivalents	 101,623	 -	 101,623
			   	 	
			   491,778	 442,602	 934,380
			   	 	

	  
	 Financial liabilities

	 Other payables and accruals*	 (103,279)	 -	 (103,279)
	 Lease liabilities	 (8,396)	 -	 (8,396)
			   	 	
			   (111,675)	 -	 (111,675)	
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		  Carrying
	 AC	 FVTPL	 amount
	 RM’000	 RM’000	 RM’000

	 2023

	 Financial assets

	 Other receivables – long term	 1,814	 -	 1,814
	 Other investments	 473,331	 152,291	 625,622
	 Trade and other receivables*	 30,710	 -	 30,710
	 Cash and cash equivalents	 381,133	 -	 381,133
			   	 	
	  		  886,988	 152,291	 1,039,279
			   	 	 	

Financial liabilities

	 Other payables and accruals*	 (93,448)	 -	 (93,448)
	 Lease liabilities	 (9,303)	 -	 (9,303)
			   	 	
			   (102,751)	 -	 (102,751)
			   	 	 	

 
	 * Exclude non-financial instruments

 
25.2	 Financial risk management

	 The SC has policies and guidelines on the overall investment strategies and tolerance towards risk. Investments 
are managed in a prudent manner to ensure the preservation and conservation of the fund. 

	 The SC has exposure to the following risks from its use of financial instruments:

	 •	 Credit risk
	 •	 Liquidity risk
	 •	 Market risk
	 •	 Price risk

25.3	 Credit risk

	 Credit risk is the risk of a financial loss to the SC if a counterparty to a financial instrument fails to meet its 
contractual obligations. The exposure to credit risk arises principally from the individual characteristics of each 
customer. There are no significant changes as compared to prior periods. 

Receivables

	 Risk management objectives, policies and processes for managing the risk

	 The SC has a formal credit policy in place and the exposure to credit risk is monitored on an ongoing basis. The 
maximum exposure to credit risk is represented by the carrying amount of each financial asset.

	 In managing credit risk of receivables, the SC manages its debtors and take appropriate actions (including but 
not limited to legal actions) to recover long overdue balances. Generally, receivables will be collected within 30 
days.
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	 Recognition and measurement of impairment loss

	 The SC uses an allowance matrix to measure Expected Credit Loss (ECL) of trade receivables for all segments. 
Consistent with the debt recovery process, invoices which are past due 90 days will be considered as credit 
impaired.

	 The following table provides information about the exposure to credit risk and ECLs for receivables as at 31 
December 2024.

	 Gross
	 carrying	 Loss	 Net
	  amount	 allowance	 balance
	 RM’000	 RM’000	 RM’000
	 2024

	 Not past due	 27,702	 -	 27,702
	 Past due 1 – 30 days	 98	 -	 98
	 Past due 31 – 60 days	 2	 -	 2
			   	 	 	

		  27,802	 -	 27,802
			   	 	

	 2023

	 Not past due	 32,518	 -	 32,518
	 Past due 31 – 60 days	 6	 -	 6
			   	 	
			   32,524	 -	 32,524	

		  	 	

	 Receivables above has not recognised any loss allowance comprise receivables from:

(a)	 Bursa which has no history of default and has been remitting levies to the SC within the stipulated 
timeframe;

(b)	 Financial institutions and debt issuers who have no history of default;

(c)	 Staff financing are supported by collateral in the form of residential properties and motor vehicles with 
its respective fair value exceeding its outstanding debts. The fair value of the collateralised properties 
is determined using the comparison method based on professional valuation. The fair value of the 
collateralised motor vehicles is determined using the comparison method based on available market 
data.

	 Cash and cash equivalents

	 The cash and cash equivalents are held with licensed banks and financial institutions. As at the end of the 
reporting period, the maximum exposure to credit risk is represented by their carrying amounts in the statement 
of financial position.

	 These licensed banks and financial institutions have low credit risk. In addition, some of the bank balances are 
insured by government agencies. Consequently, the SC is of the view that the loss allowance is not material and 
hence, it is not provided for.

	 The SC’s investments are mainly in fixed deposits with approved financial institutions and bonds issued by the 
government and other government agencies. 
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	 Investments and other financial assets

	 Exposure to credit risk, credit quality and collateral

	 As at the end of the reporting period, the SC has holdings in debt securities that are managed internally 
with holdings in Malaysian Government Investment issues (GII) and Guaranteed bonds. Additionally, the debt 
securities that are managed by external fund managers have a minimum rating of A and above, with an 
oversight by the Investment Advisory Panel. 

25.4	 Liquidity risk

	 Liquidity risk is the risk that the SC will not be able to meet its financial obligations as they fall due. The 
SC monitors and maintains a level of cash and cash equivalents deemed necessary by the SC to finance its 
operations and to mitigate the effects of fluctuations in cash flows.

	 Maturity analysis

	 The table below summarises the maturity profile of the SC’s financial liabilities as at the end of the reporting 
period. There is no contractual interest rate for other payables and accruals.

	 		  Carrying	
	 amount	 Contractual   	 Under	 Over
	 RM’000	 cashflow	 1 year	 1 year
	 2024	 				  

		
	 Financial liabilities
				  
	 Other payables and accruals*	 103,279	 103,279	 103,279	 -
	 Lease liabilities	 8,396	 8,928	 3,974	 4,954
			   	 	 	
			   111,675	 112,207	 107,253	 4,954
			   	 	 	

	 2023				  
				  
	 Financial liabilities				  
				  
	 Other payables and accruals*	 93,448	 93,448	 93,448	 -
	 Lease liabilities	 9,303	 10,023	 3,246	 6,777
			   	 	 	
			   102,751	 103,471	 96,694	 6,777
			   	 	 	

	 * Exclude non-financial instruments

25.5	 Market risk

	 Market risk is the risk that changes in market prices, such as interest rates that will affect the amount SC 
invested in fixed deposits, quoted unit trust and discretionary mandate. Such risks will be reflected in the price 
and the carrying value of the financial assets.
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25.5.1	 Interest rate risk

		 The SC’s interest-bearing assets mainly comprise fixed deposits with banks and bank balances. 

	 The interest rate profile of the SC’s significant interest-bearing financial instruments, based on carrying 
amounts as at the end of the reporting period was:

		  2024	 2023
		  RM’000	 RM’000
	 Fixed rate instruments

	 Financial assets		  423,858	 524,827
			   	

	 Interest rate risk sensitivity analysis

	 Interest rate risk sensitivity analysis for floating rate instruments

	 The SC does not have any floating rate financial assets at amortised cost. Therefore, a change in interest rates 
at the end of the reporting period would not affect profit or loss.

25.5.2	 Price risk
	
	 Price risk arises from the movement in price of the quoted unit trust and discretionary mandate. Performance 

on the quoted unit trust and discretionary mandate are regularly updated to Management.

25.6	 Fair value information

	 The carrying amounts of cash and cash equivalents, short-term receivables and payables reasonably 
approximate their fair values due to the relatively short term nature of these financial instruments.

	 The carrying amount of fixed deposits is assumed to reasonably approximate their fair values.

	 The table below analyses financial instruments not carried at fair value for which fair value is disclosed, 
together with their carrying amounts shown in the statement of financial position.

	 Fair value of financial instruments 
	 not carried at fair value			 

						      Carrying
		  Level 1	 Level 2	 Level 3	 Total	  amount
		  RM’000	 RM’000	 RM’000	 RM’000	 RM’000

	 2024

	 Non-current

	 Financial assets

	 Long term receivables	 -	 -	 1,176	 1,176	 1,176
	 Government Investment
		  Issues and Government
		  Guaranteed Bonds	 -	 52,072	 -	 52,072	 49,933
	  		  	 	 	 	
			   -	 52,072	 1,176	 53,248	 51,109
			   	 	 	 	



PART 5   ORGANISATION INFORMATION

  SECURITIES COMMISSION MALAYSIA ANNUAL REPORT 2024216

	 Fair value of financial instruments 
	 not carried at fair value			 

						      Carrying
		  Level 1	 Level 2	 Level 3	 Total	  amount
		  RM’000	 RM’000	 RM’000	 RM’000	 RM’000

	 2023

	 Current

	 Financial assets

	 Government Investment
 		   Issues and Government
  		  Guaranteed Bonds	 -	 5,058	 -	 5,058	 5,036
			   	 	 	 	 	

		  -	 5,058	 -	 5,058	 5,036
			   	 	 	 	

	 Non-current

	 Financial assets

	 Long term receivables	 -	 -	 1,814	 1,814	 1,814
	 Government Investment
  		  Issues and Government
		  Guaranteed Bonds	 -	 52,453	 -	 52,453	 49,928
			   	 	 	 	 	

		  -	 52,453	 1,814	 54,267	 51,742
			   	 	 	 	

Level 1 fair value

Level 1 fair value is derived from unadjusted quoted price in active markets for identical financial assets that the 
entity can access at the measurement date.

Level 2 fair value

Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that are observable 
for the financial assets, either directly or indirectly.

Transfers between Level 1 and Level 2 fair values

There has been no transfer between Level 1 and 2 fair values during the financial year (2023: no transfer in 
either directions).

Level 3 fair value

Level 3 fair value is estimated using unobservable inputs for the financial assets.
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Financial instruments not carried at fair value

Type	 Description of valuation technique and input used

Long term receivables	 Discounted cash flows using a rate based on the current market rate of 	
	 borrowing.

	Financial instruments carried at fair value

Investment in quoted unit trust is categorised at Level 1 while investment in discretionary mandate is categorised 
at Level 2.

26.	 IMPAIRMENT ASSESSMENT ON ASSETS

During the financial year, impairment testing has been performed on property, plant and equipment, intangible 
assets and rights-of-use assets. The recoverable amounts are determined based on value in use (VIU) method. 
The key assumptions used in the VIU calculations are as follows:

		  2024	 2023

	 Discount rate		  3.82%	 3.75%
	 Growth rate		  3.00%	 2.50%

Based on the impairment assessment, there is no impairment loss recognised in this financial year.

27.	 RESERVES MANAGEMENT

The SC’s financial management objective is to maintain adequate reserves to safeguard the SC’s ability to 
perform its duties and functions independently and effectively. Management monitors the long-term capital 
commitments to ensure that sufficient funds are available to meet the obligations. The SC’s investments are 
managed in a prudent manner to ensure the preservation of the funds.

28.	 AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the financial year ended 31 December 2024 were authorised by the Board Members 
of the SC for issuance and signed by the SC’s Board Members on 6 February 2025.
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SECURITIES COMMISSION MALAYSIA

STATEMENT BY BOARD MEMBERS

In the opinion of the Board Members, the financial statements set out on pages 182 to 217 are drawn up in accordance 
with Malaysian Financial Reporting Standards and International Financial Reporting Standards so as to give a true and 
fair view of the financial position of the Securities Commission Malaysia as of 31 December 2024 and of its financial 
performance and cash flows for the financial year then ended.

On behalf of the Board Members:

_______________________________ 	 __________________________________

DATO’ MOHAMMAD FAIZ 	 WEE HOE SOON @ GOOI HOE SOON
BIN MOHAMMAD AZMI		  MEMBER
CHAIRMAN

Kuala Lumpur
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SECURITIES COMMISSION MALAYSIA

STATUTORY DECLARATION
I, Nur Fatin binti Abdul Aziz, the officer primarily responsible for the financial management of the Securities Commission 
Malaysia, do solemnly and sincerely declare that the financial statements set out on pages 182 to 217 are, to the best of 
my knowledge and belief, correct and I make this solemn declaration believing the declaration to be true, and by virtue 
of the Statutory Declarations Act, 1960.

_______________________________

NUR FATIN BINTI ABDUL AZIZ 
OFFICER

Subscribed and solemnly declared by the abovenamed Nur Fatin binti Abdul Aziz, at Kuala Lumpur in the Federal 
Territories on 6 February 2025.

Before me:
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD 
MEMBERS OF THE SECURITIES COMMISSION MALAYSIA

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinion 

 We have audited the financial statements of the Securities Commission Malaysia (SC), which comprise the statement 
of financial position as at 31 December 2024, and the statement of comprehensive income, statement of changes 
in reserves and statement of cash flows for the financial year then ended, and notes to the financial statements, 
including material accounting policies information, as set out on pages 182 to 217. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the SC as at 
31 December 2024, and of its financial performance and its cash flows for the financial year then ended in accordance 
with Malaysian Financial Reporting Standards (MFRS) and International Financing Reporting Standards (IFRS).

Basis for Opinion 

We conducted our audit in accordance with approved standards on auditing in Malaysia and International Standards 
on Auditing (ISA). Our responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audit of the Financial Statements section of our report. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Independence and Other Ethical Responsibilities 

We are independent of the SC in accordance with the By-Laws (on Professional Ethics, Conduct and Practice) of 
the Malaysian Institute of Accountants (By-Laws) and the International Ethics Standards Board for Accountants’ 
International Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA 
Code), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Responsibilities of the Board Members for the Financial Statements 

The Board Members are responsible for the preparation of financial statements of the SC that give a true and fair 
view in accordance with MFRS and IFRS. The Board Members are also responsible for such internal control as the 
Board Members determine is necessary to enable the preparation of financial statements of the SC that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements of the SC, the Board Members are responsible for assessing the SC’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board Members either intend to liquidate the SC or to cease operations, or have no 
realistic alternative but to do so. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements of the SC as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with approved standards on auditing in Malaysia and ISA will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
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As part of an audit in accordance with approved standards on auditing in Malaysia and ISA, we exercise professional 
judgement and maintain professional skepticism throughout the audit. We also: 

•	 Identify and assess the risks of material misstatement of the financial statements of the SC, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
SC’s internal control. 

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Board Members.

•	 Conclude on the appropriateness of the Board Members’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the SC’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements of the SC or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the SC to cease to continue as a going concern. 

•	 Evaluate the overall presentation, structure and content of the financial statements of the SC, including the 
disclosures, and whether the financial statements of the SC represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with the Board Members regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 

 
Other Matters 

1.	 This report is made solely to the Board Members, as a statutory body and for no other purpose. We do not 
assume responsibility to any other person for the content of this report. 

2.	 The financial statements of the SC for the preceding financial year ended 31 December 2023, were audited 
by another auditor whose report dated 30 January 2024 expressed an unmodified opinion on the financial 
statements.

Forvis Mazars PLT	 Chong Fah Yow 
(formerly known as Mazars PLT) 	 03004/07/2026 J 
201706000496 (LLP0010622-LCA)	 Chartered Accountant 
AF 001954   	
Chartered Accountants      

Kuala Lumpur 

6 February 2025




